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SUBJECT: SOVIET TRADE COUNSELOR COMPLAINS OF PAYMENTS PROBLEM 

1 . COMMERCIAL COUNSELOR OF SOVIET EMBASSY, VIKTOR CHAIKA, 

CALLED ON U.S. ECONOMIC-COMMERCIAL OFFICER SEPTEMBER 1 1 TO 
DISCUSS LIBYANS’ SLOW PAYMENTS TO USSR. CHAIKA, WHO ALWAYS 
SPEAKS ONLY OF RUSSIANS' "COMMERCIAL" SALES UNDER HIS JURIS- 
DICTION, EXCLUDING WEAPONS SALES AND PROJECT CONTRACTS, EX- 
PRESSED CONCERN AT DELAYS IN LIBYAN PAYMENTS TO USSR. HE 
ASKED WHETHER WE ARE EXPERIENCING SIMILAR DELAYS, TO WHICH WE 
RESPONDED THAT WE HAVE RECEIVED FEW COMPLAINTS FROM U.S. 

SUPPLIERS. CHAIKA WAS INTERESTED IN DEGREE TO WHICH REDUCED 
PETROLEUM EXPORTS IN 1978 WERE BEHIND PAYMENTS DELAYS, AND 
WHETHER U.S. HAD FOR POLITICAL OR OTHER REASONS REDUCED ITS 
IMPORTS OF LIBYAN OIL. WE ESTIMATED THAT OIL REVENUES WERE 
DOWN ROUGHLY TEN PERCENT IN FIRST HALF OF 1978, BUT NOTED THAT 
EXPORTS TO U.S. HAD APPARENTLY HELD STEADY AND THAT OTHER BUYERS 
WERE RESPONSIBLE FOR THE DECLINE. CHAIKA HAD NO VERY 

SPECIFIC IDEAS ABOUT REASONS BEHIND PAYMENT DIFFICULTIES, 

ONLY THE DECLINE IN OIL REVENUES AND SUPPOSED EXCESS OF 
PURCHASING AND PROCUREMENT ACTIVITY. 
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2. CHAIKA ALSO COMMENTED ON WORKER SEIZURES OF COMPANIES 
AT QADHAFI'S INSTIGATION. HE SAID SEVERAL COMPANIES IM- 
PORTING FROM USSR HAVE BEEN TAKEN OVER. HE CLAIMED THAT 

IN SOME CASES PENDING SOVIET-LIBYAN TRANSACTIONS WERE BEING 
RE-EXAMINED AS RESULT OF CHANGES IN MANAGEMENT OF THESE 
FIRMS. BUT EXPECTED THAT IN THE END ONLY CHANGE WOULD BE 
"GRUDGE-BATTLES" AND REPLACEMENTS OF SOME MANAGERS INCLUDING 
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SOME OF THE MAJOR BRIBE-TAKERS. 

3. CHAIKA NOTED THAT RUSSIANS BOUGHT 1.1 MILLION TONS OF 
LIBYAN OIL (AMNA AND SARIR TYPES) IN 1977 AND EXPECTED TO 
TAKE 2 MILLION TONS IN 1978. "NOT ONE TANKER" OF THIS OIL 
HAD BEEN SENT TO RUSSIA; ALL HAD BEEN SHIPPED TO BAHAMAS 
AND CARIBBEAN REFINERIES ACCORDING TO CHAIKA. HE SAID 
SOVIET COMMERCIAL DELIVERIES TO LIBYA IN 1977 AMOUNTED TO 
ABOUT $30 MILLION. (COMMENT: THIS AMOUNT INCLUDED SOME 
TRUCKS FOR LIBYAN ARMY. AND IS INSIGNIFICANT IN COMPARISON 
TO AMOUNT OF SOVIET MILITARY SALES TO LIBYA. ABOUT WHICH 
SOVIET EMBASSY OFFICIALS UNDERSTANDABLY DO NOT GO INTO 
MUCH DETAIL.) CHAIKA COMMENTED WITH SATISFACTION ON THE LARGE 
FLOW TO LIBYA OF AMERICAN OIL PAYMENTS, MUCH OF WHICH THEN FLOWS 
TO USSR (FOR ARMS), "A NICE BUSINESS ALL AROUND". 

4. ON TRIPOLI STAFFING PATTERN, CHAIKA SAID HE HAS TEN 
PEOPLE FOR HIS COMMERCIAL OPERATION WHILE HIS ECONOMIC 
COUNSELOR COLLEAGUE HAS 25 (U.S. EMBASSY HAS THREE 
PEOPLE FOR ECONOMIC AND COMMERCIAL FUNCTIONS). ECONOMIC 
AND COMMERCIAL SECTIONS ARE AT DIFFERENT LOCATIONS, BOTH 
SEPARATE FROM MAIN EMBASSY. 

5. CHAIKA SAID HE HAD READ IN TRIPOLI NEWSPAPER THAT 
U.S. AND LIBYA WERE ABOUT TO EMBARK ON DIALOGUE. 

EMBASSY OFFICER EXPRESSED MILD CURIOSITY THAT SUCH 
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REPORT, OF WHICH HE WAS NOT AWARE, HAD APPEARED IN 
PRESS BUT DID NOT DENY ALLEGED CONTENTS OF REPORT. 

6. COMMENT: AS USUAL, MOTIVES BEHIND SOVIET APPROACHES 
TO EMBASSY HERE ARE OBSCURE. CONCEIVABLY, RUSSIANS HAVE 
DIFFICULTY EXPLAINING TO MOSCOW WHY THEY ARE NOT 
RECEIVING FAVORED TREATMENT IN THE MATTER OF COMMERCIAL 
PAYMENTS AND ARE SEEKING ADDITIONAL PERSPECTIVE. 
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